
DFINsolutions.com

W H I T E PA PE R |  E U R O PE A N S I N G L E E L EC T R O N I C FO R M AT

The Future of Financial 
Reporting



2W H I T E PA PE R |  E U R O PE A N S I N G L E E L EC T R O N I C FO R M AT

BRINGING FINANCIAL REPORTING INTO  

THE DIGITAL AGE  .......................................................................3

THE ESEF REQUIREMENTS  ....................................................3

THE IMPORTANCE OF ESEF ....................................................4

INLINE XBRL EXPLAINED ........................................................5

THE ESEF TIMELINE ....................................................................6

HOW TO PREPARE FOR 2020 .................................................7

CONCLUSION ................................................................................8



W H I T E PA PE R |  E U R O PE A N S I N G L E E L EC T R O N I C FO R M AT 3

The European Single Electronic Format (ESEF) is 
the electronic reporting format in which issuers on 
EU regulated markets must prepare their annual 

in the new digital European Single Electronic Format 

requirements for issuers.

mandate applies to all issuers who fall under the 

the EU using a single electronic format.

Inline XBRL (iXBRL) is a format used for embedding 

presented in HTML format with embedded XBRL tags 

application.

to all issuers subject to the requirements contained 

 
 

website and are summarised below:

• 

web browser and is human readable.

• 
Financial Reporting Standards (IFRS) 

labelled with XBRL tags to make the labelled 
disclosures structured and machine-readable.

• The XBRL tags must be embedded in the XHTML 

of XBRL tagged data to be combined with the 

reports.

*

* Since the publication of the ESEF mandate requirements, due to the Coronavirus pandemic, the EU agreed on an amendment to the Transparency Directive allowing EU 
member states to delay by one year the application of the ESEF mandate. Issuers would therefore be permitted to apply ESEF to their annual financial reports for 
financial years beginning on or after 1 January 2021. All but four EU member states agreed to the one-year delay. Those EU member states who decided not to delay are 
Austria, Czech Republic, Germany and Slovenia. 
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• 

• Preparers must mark-up disclosures using the 

meaning to the marked-up disclosure.

• 
misrepresents the accounting meaning 

that has the closest accounting meaning.

• 

• 

• Detailed tagging of the notes to the annual 

electronic formats such as XBRL (eXtensible Business 
Reporting Language).

reporting into the digital age.”

More structured data.
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S o,  what is  i XBRL? 

Inline XBRL — or iXBRL — is an international standard 
that merges machine-readable business reporting 
data into a human-readable XHTML page. 

The HTML/XBRL di lemma reconci led 

HTML and XBRL are both offshoots of XML-based 

to address. 

• 

• 

• 
is capable of reconciling HTML and XBRL data 

The Mandate

implement the initial phase of ESEF to allow 
issuers to build expertise and become familiar 

2. 
extended to all notes in the form of block note 
tagging. 

An iXBRL document is an XHTML document in which 

readable XBRL tags and the human readable content 
are presented within a single document.

inconsistencies.

statement notes. 
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The timeline

Public consultation launched.
25

September
2015

18
January

2016

30
October

2016

18
December

2017

1
January

2020

Consultation closed, with feedback from 110 organisations.
Most favoured PDF format, though influential organisations support XBRL/iXBRL.

Cost benefit survey closed.

Issue of final RTS.
(Regulatory Technical Standard).

Regulations go into effect, requiring issuers listed on European regulated 
markets to prepare their annual financial reports (AFR) in iXBRL format. 
Only primary financial statements, in addition to basic company details such 
as registration, period ends etc., require tagging for the first two years. 
Afterwards, the entire set of IFRS consolidated financial statements shall be 
marked with XBRL tags.
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requirements of iXBRL tagging and the ESEF 

possess the internal resources and capabilities to 

• 
 

solution.

• 
their record of error-free

creation and updates.

Summar y preparat ion point s :

• Become familiar with the ESEF requirement

• 

• 

• Assess the need to create an extension

• 

• 

• Anchor extensions

• 

• Publish the iXBRL report

• 

 

• Strong access controls and single sign-on.
 

• 
 

XBRL documents. Process task and check lists 

• Get expert support

reporting specialists.

issuers should adopt the simplest schema possible. 

preparation.



here. 

here.
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